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SUB J : CHRYSLER SELLS TURKISH SUBSIDIARY 

1 . CHRYSLER CONCLUDES A SALE THIS WEEK OF ITS SIXTY PERCENT 
SHARE IN CHRYSLER AANAYI ANONIM SIRKETI, A TRUCK ASSEMPLY 
OPERATION, TO ITS THREE LOCAL PARTNERS EACH NOW OWNING A THIRD 
OF THE COMPANY. THE SALE IS SUBJECT TO APPROVAL BY THE 
GOVERNMENT OF TURKEY WHICH WILL DETERMINE WHETHER THE PRICE 
IS JUSTIFIED AND, IF NOT, READJUST IT. CHRYSLER FINANCE DIRECTOR 
HERE SAID PRICE WAS REASONABLE AND BUYERS HAVE GIVEN NOTES 
TO PAY OVER THREE YEARS, FIRST PAYMENT DUE IN A YEAR. 

2. WHILE CHRYSLER HAS HAD A NUMBER OF PROBLEMS HERE, DECISION 
WAS MAINLY BASED ON U.S. DOMESTIC CONSIDERATIONS. CHRYSLER 
INTENDS CONCENTRATE INVESTMENT IN DOMESTIC MARKET AND IS 
UNWILLING INCREASE ITS EXPOSURE, NOW $21 MILLION, IN TURKEY 
WHICH WOULD BE NECESSARY TO KEEP COMPANY OPERATING. CHRYSLER 
WILL CONTINUE SUPPLY COMPONENTS AND HAS A TECHNICAL ASSISTANCE 
AGREEMENT WITH TURKISH COMPANY. 

3. CHRYSLER SANAYI HAS CAPITAL OF TL 100 MILLION, EMPLOYS 
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ABOUT 700 WORKERS, AND HAS ANNUAL SALES OF NEARLY TL 1 BILLION. 
CHRYSLER EXPOSURE CONSISTS OF $13.8 MILLION TRANSFERS DUE FOR 
IMPORTS, 900,000 IN DIVIDENT PAYMENTS, SFR. 2.5 MILLION IN 
CONVERTIBLE LIRA DEPOSITIS, AND TL 7.5 MILLION IN BLOCKED COOLEY 
LOAN PROFITS PLUS ITS CAPITAL INVESTMENT. LOCAL OWNERS ARE 
TATKO (YALMAN FAMILY). RUSENSAD, AND CIFTCILER. 
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4. COMMENT WE DO NOT BELIEVE THIS SALE PORTENDS OTHER FOREIGN 
INVESTMENTS LEAVING TURKEY AS IT IS PRIMARILY DUE TO CHRYSLER'S 
DIFFICULTIES IN THE U.S. REPRESENTATIVE SAID COMPANY ACTUALLY 
THINKS SITUATION IN TURKEY HAS BEGUN TO IMPROVE AND LOOKS FORWARD 
TO PROFITABLE SUPPLIER RELATION WITH NOW TURKISH COMPANY WHICH 
WILL BE ABLE EXPAND WITHOUT LIMITATIONS IMPOSED BY LAW 6224 WHICH 
GOVERNS FOREIGN INVESTMENT. 

HOUGHTON 
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